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PUDUMJEE PAPER PRODUCTS LTD.

Registered Office

23 June, 2017

The Manager,

Listing Department,

National Stock Exchange of India Ltd.,
Exchange Plaza, 5" Floor,

Plot No. C/1, G Block,

Bandra Kurla Complex, Bandra (E),
Mumbai - 400 051.

Scrip Code:- PDMJEPAPER

Corporate Relationship Department,
BSE Ltd.,

Phiroze Jeejeebhoy Towers,

Dalal Street,

MUMBAI - 400 001.

The Manager, ‘

Scrip Code:- 539785 ‘

Dear Sir/Madam,

Sub.: Intimation of Revision in Credit Rating under SEBI (Listing Obligations and Disclosure

Requirements) Regulation, 2015.

In accordance with Regulation 30(6) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (the “"Regulations”) we hereby inform you that CRISIL has

upgraded the rating of the Company as under:

Total Bank Loan Facilities Rated

Rs. 250 Crore

Long Term Rating

CRISIL A-/Stable (Upgraded from CRISIL
BBB+/Positive)

. Short Term Rating

CRISIL A2+ (Upgraded from CRISIL A2)

Rs. 50 crore Fixed Deposits (Enhanced from
Rs. 35 crore)

FA/Stable (Upgraded from FA-/Positive)

A copy of CRISIL Rating Rationale is enclosed.

This is for your information and records.

Thanking you,
Yours Faithfully,
For Pudumjee Paper Products Limited

Vinay Jah ‘

Company Secretary

Encl.:- A/a.
Registered Office:

Thergaon, Chinchwad, Pune-411033 Tel: +91-20-30613333, Fax :
E-Mail : pune@pudumiee.com, sk@pudumjee.com. CIN: L21098PN2015PLC153717

Corporate Office:

Jatia Chambers, 60, Dr. V.B.Gandhi Marg, Kalaghoda. Mumbai-400001 India.
Tel: +91-22-30213333, 22674485, 66339300, Fax: +91-22-22658316,
E-Mail: pudumijee@pudumijee.com Web Site: www.pudumjee.com, s

+91-20-4077 3388
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Ratings CRISIL

An 557 Global Company

Rating Rationale
June 22, 2017 | Mumbai

Pudumjee Paper Products Limited
Ratings upgraded to 'CRISIL A-/FA/Stable/CRISIL A2+’

Rating Action

[ Total Bank Loan Facilities Rated Rs.250 Crore

T CRISIL A-/Stable (Upgraded from 'CRISIL
BBE+/Positive')

CRISIL A2+ (Upgraded from 'CRISIL A2')

| Long Term Rating

Zféi:}Cmre Fixed Deposits (Enhanced from Rs.3 FAIStable (Upgraded from ‘FA-/Positive’)

fcrore = 10milicn
Refar to for Detads of Instruments & Bank Faciibes

Detailed Rationale

CRISIL has upgraded its ratings on the bank facilities and fixed deposit programme of Pudumijee Paper Preducts Limited
(PPPL) to 'CRISIL A-iIFA/Stable/CRISIL A2+ from 'CRISIL BBE+/FA-/Positive/CRISIL A2',

The upgrade reflects expectation of continued improvement in the credit risk profile over the medium term supported by
better and sustainable profitability along with efficient working capital management. Operating Income grew by 10% in fiscal
2017 to Rs 515 crore and is expected (o remain at a similar level over the medium term. The operating margin increased to
9.2% In fiscal 2017 from 6% led oy reduction in power cost due to purchase of power from private players at a cheaper rate.
The current capital experditura (capex) programme for setting up a 132/100 kilovolt ampere (kKVA) power line is expected to
result in further reduction in power cost, due to lower transmission losses. With this, the operating margin is likely to remain
at 8-10% over the medium term. Moreowver, working capital requirement reduced sharply led by a decline in inventory to 42
days as on March 31, 2017, from 84 days a year earlier. Improvement in the operating margin coupled with reduction in
warking capital requirement led to a significant increase in net cash accrual, reduction in debt, and better return on capital
employed and debl protaction metrics,

The financial risk profile is expected to remain comforlable over the medium term, supported by a healthy networth, low
gearing, and adequate dept protection metrics. The networth increased to Rs 146.7 crore and the gearing reduced to 0.53
time, as on March 21, 2017, from Rs 128 crore and 0.9 time, respectively, a year earlier. The interest coverage ratio also
improved to about 5 times in fiscal 2017 from 2.5 times in the previous fiscal. Liquidity should remain comfortable over the
medium term becauss of healthy net cash accrual, moderale capex, low bank limit utilisation, and moderate unencumbered
investments in liquid funds Net cash accrual increased to Rs 28.5 crore in fiscal 2017 from Rs 14.3 crore in the previous
fiscal and is likely to remain a2t Rs 28-30 crore per fiscal over the medium term. Bank limit utilisation was low at 12% over
the six months through March 2017, Short-term investments in liquid mutual funds stood at Rs 23.5 crore as on Mach 31,
2017,

The ratings reflect an established market position in the speciality paper segment supported by the extensive industry
experience of the promoters and a wide product portfolic. The ratings also factor in a comfertable financial risk profile
because of a healthy networth, low gearing, and adequale debt protection metrics. These rating strengths are partially offset
by exposure to intenge competition in the paper manufacturing business, and susceptibility of profitability margins to
volatility in raw matenzs! prices

Key Rating Drivers & Detailed Description

Strengths

* Established market position in speciality paper segment, supported by extensive experience of the promoter, and
a wide product portfolio: PPPL has a strong market position, with around 40% market share in the various sub-segments
of the domestic specialty paper segment. The diverse product mix comprises various grades of glassine, opaque laminating
base, kraft, and tissue, end greaseproof, maplitho, crepe tissue, MG poster, and printing papers. The company caters to a
large chentele, requinrg high degree of customisation

* Comfortable financial risk profile: Financial risk profile is marked by moderate networth, gearing and interest coverage
ratio of s 148.7 crore, 0 53 time and 5 times, respectively, estimated in fiscal 2017.

Weakness

* Exposure to intense competition: PPPL faces intense competition from imports, which cater to about 80% of domestic
demand of speciality paper. Moreover, it faces competition from other large domestic players in other segments such as
writing and printing paper. and nygiene and tissue paper.

* Susceptibility to volatile raw material prices: Raw material cost accounts for around 70% of cost of sales. The
company manufactures paper from imported wood pulp as well as wastepaper, the prices of which are highly volatile,

Outlook: Stable

CRISIL believes PPPL will continue to benefit over the medium term from its established market position in the specialty
paper segment and established relationship with customers. The outlook may be revised to 'Positive’ if significant and
sustainable growth in revenue and profitabilty along with efficient working capital management results in sizeable net cash
accrua. The outlook may ue revised to 'Nagative' if a decline in profitability margins, or significant deterioration in the capital
structure most likely due to large, debt-funded capital expenditure or a stretched working capital cycle, weakens liguidity.

https://www.crisil.com/Ratings/RatingLList/RatingDocs/Pudumjee ...
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About the Group

PPPL was set up in Jaruary 2015 to take over the paper manufacturing division of Pudumjee Pulp & Paper Mills Ltd,
Pudumjee Incustries Lid ang Pudumjee Hygiens Products Lid. The company manufactures various types of speciality
paper, writing and pnnirg paper, and tissue raper. its plant at Pune, Maharashtra, has a capacity of 60,000 tonne per
annum

In fiscal 2017, profit eficr tax (FAT) was Rs 19.87 crore on revenue of Rs 513.8 crore as against PAT of Rs 10.12 crore on
revenue of RS 469 3 crore in Miscal 2016,

Any other information: No apuicable

Note on complexity levels of the rated instrument:

CRISIL complexity levels are assigned to various tyoes of financial instruments. The CRISIL complexity levels are available
O www.crisilcomivomple sity-levels LSErs are advised to refer to the CRISIL complexity levels for instruments that they consider
for investment Usere may 2lso call the Customer Service Helpdesk with queries on specific instruments,
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Annexure - Details of varicus bank facilities

Currenl facilities

P . sz
Facility (Rs.Crare) Rating Facility
. T i i e e : T
Cash Credit 50 A-/Stable Cash Credit 50 | BBB+Positive
Letter of credit & Bank
Guarantss 150 . CRISIL A2+ CRISIL A2
Proposed Long Term 50 CRISIL CRISIL
Bank Loan Facility A-/Stable

Criteria for rating Short-7.

For further information contact:

Media Relatians

- Saman Khan | Timings: 10.00 am to 7.00 pm

 Media Relations Director - CRISIL Ratings Tell tree Number:1800 287 12301
CRISIL Limited CRISIL Limited i
O +91 22 3342 3885 D +91 124 672 2000 For a copy of Rationales / Rating Reports:
B +91 22 3342 3000 salim.yahoo@crisil.com | CRISILratingdesk@ecrisil.com !
saman.khan@crisil com !

| * Jaya Mirpuri | For Analytical queries:

‘ Tanuja Abhinandan Asscciate Director - CRISIL Ratings ratingsinvestordesk@crisil.com

| Media Refations CRISIL Limited
CRISIL Limited D +91 20 4018 1928
D +91 22 3342 1518 jaya.mirpuri@crisil.com

| B:+81 22 3342 3000
i tanuja.abhinandancc

Nagarjun Alaparthi
Rating Analyst - CRISIL Ratings

Jyoti Parmar CRISIL Limited
Media Relations (D91 20 4018 1933

. CRISIL Limited ‘ Nagarjun.Alaparthi@@crisil.com

https:/iwww.crisil.com/Ratings/ RatingList/RatingDocs/Pudumijee ...

6/23/17, 11:28 AM



: CRISIL Ratings :

D: +91 22 3342 1835
B: +81 22 3342 3000
| Jyotiparmar@erisibcom

Note for Medis

This raling ratiosale s 5
oy you in Full or n part watho
fwhathar direcily oF ek ty

< 1 you ‘or the sole purpese of dissemnation through your newspaper f magazine / agency. The rating rationale may be used
“ong the meaning er contest thereof but with due credit to CRISL. However, CRISIL alone has the sole righl of distrisution
s raponales for consi or athy through any media including websiles, portals etc.

About CRISIL Limited

CRISIL is a global aqils ang nnovative anatytics company driven by its mission of making markets function bettar. We are
India’s foremos: provider of ratings, data, research, analytics and solulions, A strong track record of growth, culture of innovation
and global foolprint seis us aparl We have delivered independent opinioas, actionable insights. and efficient solulions lo over
100,000 cuslomers

Ve are majority owned Sy S&- Global inc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capial and commodity markets worldwide,

For more infonmation vis

wwwe.crisil.com

Connectwith us' TWIITER | LINKEDIN | YOUTUBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is part of CRISIL Limiled ("CRISIL"). We pionaared the concept of credit rating in India in 1987, CRISIL is
registared in India as & credit rating agency with the Securities and Exchange Board of India ("SEBI"). With a tradition of
independerce, analylical rigour and nnovation, CRISIL sets the standards in the credit rating business. We rate the entire range
of debt instruments, such as, bank loans, certificates of deposil, commercial paper, non-convartibla / convertible / partially
converlibla bands and denentures, perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-backed
securties, partial ¢ s and other structured debt instruments. We have rated over 24,500 large and mid-scale corporates
and financial instiutions. THISIL has also instituted several innovations in India in the rating business, including rating municipal
bonds, partally guaranieed mslruments and micrefinance institutions. We aiso pioneered a globally unique rating service for
Micra, Small and Medium Enterprises (MSMEs) and significantly extended the accessibility to rating services to a wider market.
Ower 95,000 MSMEs have heen raied by us.

CRISIL PRIVACY NOTICE

CRIEIL respacis your g

‘Wi use your contact information, such as your nane, addiess, and mmlt id, to fulfil | your fsquast &na service your account and to
orovide you weth addiion

fnrmating fram CRISIL and other parts of S&F Globat inc, and its subsi the ¥} you may find of interest.

Fot lurther infermatinn or
Company's Custones Priva

s ynur oteferences wih respect to racelving markeling materiale, please visit wew crish comiprivacy. You can view the
e bl comvprvacy

Lausl updated: Agrl 2018

DISCLAIMER

This desclamer formes part al and applies to each credit rating repot andfor cradit rating ratiora’e that we provide (each a “Report”). For the avoldance of doubt,
the term "Report” nciades e i uin. ralings and other content farming part of the Report. The Repart is intended for the jurisdiciion of India only, This
Report dees not consiitule an offar '|I sereces Wihoul lmiting the generality of the foregoirg, nething in the Report is to be construed 2 CRISIL providing or
imending b provide an ians where CRISIL does not have the neceseary licenses and/or registration (o carry out its business activilies referred
Lo above. Aczess or use of the Repoit does nol eeale a client relaticnship between CRISIL and the user.

Wue are not aware 1hat ary
taken mle consideralion e o

tituids Lo rely on the Report or of the manner in which @ usar interds to use the Report. In preparing our Report we have not
ectives of parfcular neecs of any parlicular user. i is made abundanty clear mal Ihe Repart is nat ﬂlend.ed te and does not

constitute an investiment adv ca Tha Raport is not an offer to seil of an ofter lo p or subacribe for any inany iti Eacilities or
solicitation of 2ny kind @1 pinerwse entar inta any deal or fransaciion wth e &nmy Io which the Repor pemams The Report shoukd not be the sals or primary
bass for any investment dece on withie 11e meaning of any lawor i 41 the laws and in the US).

Ratings from CRIEIL Ratig are stalemants of opinion &5 of the date they are eap and not of fact or ions o p , hold, or sell
any sacuriies finsluments or to meka any invesiment dadsions. Any opirions awpressed hers ara in good faith, are subject o change uﬁ!oul nohoo. and are only
current as of the stated dale of thair issuz. CRISIL assumes no obligation to update its opinions. folowing pulication in any form or format aithough CRISIL may
diaseminate 15 opinions alysis. CRISIL rating eontained in the Repart is nu1 a for the =kill, j ang { of the user, its

amployees, advisars ar nts when making i or ofher busl The recip of tha Report shDuld rely on thes own [udgment and take
their owe prefessional ad before acting on the Repart in any way.

Maither CRISIL no- 25 affas
guaraniee the ac

s nire panty providers, as well as their directors, officars, sharehokd af agants ively, “CRISIL Partles”)

ss o adequacy of the Report, and no GRISIL Party shal have any Erbilty for any errors, omisslons, of inlerruptions therein,
regardless of the torthe tesults obtzined fromihe vze of any part of the Report. EACH CRISIL PARTY DISCLAIMS ANY AMD ALL EXPRESS OR IMPFLIED
WARRANTIES sCLLDI BUT M IMETED TO, ANY WARRANTIES OF MERCHANTABILITY, SWTABILITY DR FITNESS FOR A PARTICULAR PURPOSE OR
USE. In Ay evand shall arey C3 & liabke lo any party lof any direct, indired, incik punitve, special of consequental
damages, costs, exper losses (incuding, without imitation, 1ost incoma ar aosl n‘u!us and opportundy costs) in connection with any use of any
par af tha Reporl evan i sdvised of ine possibility of such darmges

CRISIL Ratings may race mrpensaton for its (alngs anc certain cradit-related analyses, normably kom issuers or underwiters of the instruments, facikties,
securiies or from nbligers. CRISIL'S public ratings and analysis as are required o be disclosed under the regulations of the Securities and Exchange Board of India
{and other applizable regulaticns, o any) are mede ovalable on its wek sitas, www.crisil com (free of chargs). Reports with more detall ard addilional informrstion
may he available for subsenghon al s feo - more details about CRISIL ratings are available here: www.crisilratings.com

CRISIL and its aMiistes do not act s: a rd..clary While CRISIL has obtalnod information from sources i believes to be refable CRISIL does not parforman audit
and undertakes no duty of due dilgence o of any it recewves and ! or relies in 45 Reporis. CRISIL keeps certaln activiies of s
Dusiness unils separste rom each other in erder 1o preseve the i and objectivity of the hve activity. As o result, certain business units of
CRISIL may fave afonraticn hatis no! evaiasie to clher CRISIL business urils. CRISL has esiablished pobices and procedures to maintain the corfidentialty of
cartain non-pubic infarmal o in eannaclion with each analytical process, CRISIL has in place a ratings code of conduc! and policies for anatytical firewslis
and Tor managing contlicl o 1 etais please relar fo: bitp: e crisil comiratingshighlig ited poiey hirel

E5l

CRISIL's rating crilena ars generaly svaiable withoul charge io the pubSic an the CRISIL public web site, www.crisil.com. For latest rafing information on any
instrument of ey compeny rated oy SRISIL you mey contacl CRISIL RATING DESK at CRISiLralingdeskg@urisil.comn, or al (0091) 1800 267 1201,

This Report shouss not

s of redistributed to any other peeson or in any form wilhoul a prier willen consent of CRISIL,
Al rights resarved &) CRSIL

Stay

Counapted | SRS Webslte | Twitter

| Linkedin @ | YouTube YoufffF | Facebook gg

oouehniticns with effzct from duly 11, 2011, ta camply wih the SEBI circuiar, 'Standard sation of Rating Symboks and
w the prete, 'CRISIL'. The rating symbols for shorl-ienm instruments have been revised to "CRISIL A1°, 'CRISIL AZ",
T the sarlier PR, CRAY, and 'PS’, respectively The revison In tha ratng symbols and definitions s not to be
ais an sevised raling symbel and defitons, please refer to the document, ‘Revismon of ®ating Symbok and
com/ratings /credit-rating-scale. html

CRISIL has revised ts ¢
Detiniicns'
'CRISIL A3
construed a5 a cha
Defiritions’, at the hnk
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